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5 1952 

leMOHinimH w. dqllbs 

Beputy Bireetor 

Centr^ InteHigfitice igencty 

Shis will wsknowled^ receipt of your 
BBEioraMuffi of 30 April 1952, with \ibl^ you 
(Kjclosed a of a letter dated 21 %>rll 
1^2 to you from Frank H, Barnett. 

Ife will be glad to consider the matter 
and suggest such action as imy be appropriate 
ykmi the time comes. 


6, Sracy Barnes 
l^uty Bireetor 
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^CttBUY INF OSMATIOM 


cumr 


Aprtl 23, 1952 


!Q»«DMHD0H FORt General Ualter B. ^th 

Oii^etor of Geatral 3jatelllg'«i«» 

SUBJBCTi Baa^ on Fejrohologioal Aspects of 

East-West Tirade 


At a fSB Inncbeon aeeting in Deces^jer, Gordon Or^ discussed 
wlili tl^ Bemrd members the p^rchdogical problems arisi^ out of 
Soviet strategy in l^st^l^st trade. The Board mei^bers agreed that 
it was appropriete for Wd to establish a pand to eon^dsr means 
to make ineffectual Sast-West trade propaganda in the Soviet Beajca 
Campaign and to nullify in advance actions iidilch might emerge from 
the Moscow E c o n Ka aie Confarenee* 

The staff prepared a draft plan ^diich recamettdsd an orgsxd- 
zed, coac^ted, and well.^hllclsed offer by the Western European 
Governments to the captive Eastern European Govsrments of a ^eiflc 
list of ntai-strategio oonsianer goods and textile and agricultural 
machinery \iMch the captive &ist^n European people are known to 
want. 


Since Mr* Sarriaan is respon^ble for the administration of 
Battle Act which ia concerned with strategic export controls to the 
Soviet Bloc, tl» FSB staff, prior to forming a panel, arranged ui^ 
him to obtain the advice of his Ifataal Tkade Security Advlstsy 
Ccasmittee unchn' the Chaimanehlp of Admiral Mevey Dvqjre. The 
Advisory Committee establidbed an ad hoc committee under the ehaijv 
manAip of the Department of Cosmzeixe representative to prepare a 
list of those noiwslrategie coesaoditiQs known to be in ^xact siqjply 
la Eastern &irope which are available in Western Eur(^ and \diich are 
sub;|ect to no security export controls* The study resulted in a Hat 
of approxlmtely 400 noa-stra*eglc eoBmodlties in the consumer Booda, 
light t«ddle anl fazvi equipment categcry, valued at betve^ and 
|400 million wMeh could be off^ed to Eastern Europe to increase 
peaceful trade, if in fact Soviet policy would permit the captive 
Eastern European Governments to Iz^rt mich non-etrategic goMs* 


S‘‘ 



SSUSITY INFORlUaUIH 
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At tidta pdLat^ a P^B panel was fear®^ to coBaider th« pr^»sal 
devalopsd tgr the IKB staff aad to appraise th& list of gTOde to b® 
Incloied ia the counts offer* After two of the panels 

it was ai^perent that there was aot full agreesoent amng the TorloBs 
agencies* Ctmedderable aaphaale was plae^ on the dcswst^c politieal 
difflt^tiea ii^erent la a p^holc^cal cosailiar-attacdE la the last- 
y*st “ferade field* Ihe Battle Act, and before that ttm E«s, AisBjDdfflent, 
indicated a strong Coagresr ionRl seatla^nt In tqsposition to aaQr 
strategic ^st— Ifest tjMMi©, and there has always been «Kmsld©rabl« 
controversy as to vdiere the line betwe® strategic and noB-strate^flc 
goods flbonld be draws* Sose C^^rossasen have aaistained tl^t dindLi^ 
the loi^ean confliet trade with ‘^le Soviet Bloc, since it is 
mppc rtii^ CoBBsunlst Chlm, is tentaBoont to tradl^ with the eaeoy* 
fbo State Departaent felt that its negotiating position with other 
govwraaent© cai b^alf of o®r secmity control pcogrsm sd^t be 
jndieed if on the one hand we were pushii^ for greater security eo^ 
trols over strategic goods and «a other hand we were advocating 
a prf^sagaada counter-attack in the area of am-strategic trade, based 
pai^calerly on the above MBtlasent ©a^hasising the difficulty of 
jBsakiag aiy paractlcal distinction between Mads of goods. 

In as ©ffcart to obtain ferther guidance, the State Departasent 
agreed to sand a telegran to soro of tto iUbassies both ia listers 
azid Western Ekirppe, stating their opposition to the PSB staff pdas, 
but at the saiw t±^ outlining the pies and askii^ for Bsbas^ ccaoa^nt* 
Ihe l^daassiee* cements genarally o]^sed utlHsatioa of the FSB 
staff plffis as a response to ttut Mewrow Sccatcedc Gonferei^, but aost 
of tl^ li^jassies Dupfxarted idea of the plan aad stressed the med 
for devel<^?^ sose program to counter Soviet psychological action is 
the Sast-West trade fl^d* Moscow, London and Iharis eophasized 
the med fen* esteosivs jahllcity of the areas of trade left opwi usd©c* 
current Western policies aad agreed that it ws desirable to reiterate 
past and present readliwss of the West to ess age in peaceful trade with 
the last \Meh could involve haadreds of Billions of dollars werth of 
gCK)ds and hold back only goods useful to the Ecyvlet war machim. Is 
a result of the cables froia the various Baited States Inbassies, it 
WES decided not to use the 15B staff plan to counter the Moscow 
EConcaolc Conference* 

Ih® Conference has mw been held and there are iadicatlons that 
East-West trade is now considered a zsajcr weapon in Soviet p^fcholo^cal 
strategy* Sa<!e obsm*vers believe that the speech at the Conference 
Bade by B* 7, Besterov, Bresident of the ^SR Qsaaber of Coamierce, 
indicated an lapcartant ^Lft In Soviet policy, iMch in the past has 
always stressed eelf-mifflelency and r^ative ecoaoade isolation froa 
the rest of the wcarld* 


m 


1 
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ISB is still faced vith the probl^ of i&ethear cr aot asf 
poeitiee action can be taken against Soviet pn^cht^ogical strategy 
in the trade field* As a result of an inforsial poll of the panel 
B£ 9 sberSf it appears tl^t sooe mesibcr s feel rather ©troi^gly that the 
panel should be cootlisaod and should be advii^ to deplore pos- 

sible ai^as of taking offensive action, C3a the otter band, the 
Departi^nt of State representatives feel that there is aot muc^ 
possible positive p^chological activity in this field idilch vould 
he cfuiwistent and cco^tible with oar trade security negotiations* 

For this otter reasons, the State Departesnt- wald be vill ing to 
have the peu^ disbanded* 

Ite FB6 staff feels that des|dte the dlfficultlos in 

this problffis, it would be desirable to keep the pai»l in ezistemm 
at least to make a thorough stu^ of tee l 2 ]pact of Soviet strategy 
in tee trade field an inventory of all possible counter maaires, 
particularly in the covert area. Mr, Harrlman*s representative has 
recoBffis^aded that consideration ehoold te given to tee desirability 
of tte United States adopting a boxxa fide trad© |x>liqy wMch calls 
for tee proBotlon of %st-Weat trade in non-atrat^lc IteBs, Since 
this view is sa:gipaarted by tee coraaents of several of the United 
States Ikte sales. It would appear to be valimble for the panel to 
oonsider measuii^s to carry out this recoesiendation* 

The Uirector asked sae to bsj that te would appreciate your 
msEseents and advice on this natter at tte ilsar^ay luncheon this week* 


C. Iracy &mes 
Acting BSrecter 
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6 May 1952 


MEM0RAM5UM FOR DEPUTY DIRECTOR, CElWRAr- IRTECilGENCE 
SUBJECT: PSB Plannitig Panel 1 (SEA) 


1, To apprise you of work in progress, I am giving you 
this report in summary form: 

a» State Department and CIA have subnitted full draft 
papers . Defense Department and MSA will have theirs in on 
7 May. Papers will he melded and discussed on 14 May l^jr 
alternates, 

h. The method of coordinating and monitoring any 
approved plans in SEA during the cold war will, of course, 
be subject to much debate. As a basis of discussion 03ily, 
PSB Staff have suggested consideration of: 

(1) Director, PSB, to set up a monitoring and 
coordinating group in Washington chaired by 
a PSB man and with representatives of State, 
Defense, CIA and MSA. Director, PSB, to 
coordinate department and agency support 

of approved plans, 

(2) In the field, ask State to appoint one 
Ambassador to perform necessary field 
cooidl nation within SEA, and suggestion is 
that Spruance do this with Defense, CIA and 
MSA assistance. It is my understanding that 
Defense would be covered by representative 
appointed by Theater Coraraander, 


25X1 
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Stcurity Informitton 


t$ kpAl WSS 


Mi5wn4m??s WPi Qt c^ntrid. la^llig^nee 


Wit d«m^ mrttetcgp cni^) 

s?iTsjiaari PSg P«Mil m P#5«iK^gi««3. A»p#©ts sf fs«d» 


1, Att^stwd ts » w»apsaiiSa» w§ at nooa 

"^«®F Sana® aii4 It Tmmmis mmmwM asd Mvt©« 
o» tint «t tfe« “'"SB laaeissen t^seortw (tli Aiiril,)* 

2» l|*«rt fJpoa th» fact that Ifc-iia ^paatioR is rala«<* m 
ti^ort n©tl«»i i eon^dar tl» «u5s(^wt aattea- to be ftiUy of 

a r€?nle» and ^anmssioo by tb« jsmsteers ^ tSho t^* It i^i^srs that 
tb® ?3B b*i a^dp»«<j4 Iteelf to «» la^urfewit mU w pi^l« ^«t 
^£t m la e M^ly w^mm* th© feet th«t it !»««■ fadlei »o in 
tt» attwspt to l^fSsee tbe dteirod r^ait in tl» 1^ of a eo«Kr<itiHite4 
fsapsi* isro^ii.!^ policy gaidaace doeo aot i^ipear to baw the fesit 
of the mB «* the P3S etaffi rather It i# beeauss of a side 
of elewB and oplaioBe 12^ P®Pt of toa aessbesra of the pwaol 
nae eonroaod. for tise p m p pos e of stadytag isearai of saakiaE iaeffteotnsi 
propagaadft oa i«st4#est temie tad i*te«ptlag to aaiMfy la 
ttclvaises eetiois# iW-ch alEbt mtst&k £rm the i4o»W3« Potiso^e t^oftfirsnoe* 
ftma MB 9 %»if haa raaetted. «a l?9pMa» md hm real aae4 of %im 
a-.Mee and a®M»t«o« of th® ewsbero of ■«» fJoard* 

3* ooe of the ^attoaa raioed Is ehethor -toe p«iel visleh mm 
Qmmmd tm tb« purposo of «ta^t« tM« aatter thoald. b# oootiia^ , 
ia mAa^mme tho iwrpiss® of f©llo»l»s and ^le inpeet of 

3 oei«t fffe?®tei;y in the '^anti field «d aafelf® an Ineeatai^ of all 
poaadble ^oiiteraiaaiafoo* •’'tor, thoiigh. tl^ tlMag has b«is 
adsoed ?loe«o» Pooaaatc CoaferoBoe ha» ead gone *sd the 30»<?let» 
isropagarda Hues are elrsady eet}» it ie ay strong reot^mii^tlon that 
the penel bo eoutlmied la being for the parpooes otated end thet It l» 
srged by the MB maaiomra to gat «i Job es » a»tt» of |rl«lty. 

-O am ti^ ti far greatsd that &m of the prlneliiel thonwo of Sooiet 
propoig§ffl^^ ss Will m one of thMr prtotipal sold mmwmta 
m& bale®® of «iia year «t least, will b@ to o«|nee??e eU possible 
a^hra^atagas o*at ^ ^e i^ts^nr ^eosoiaiio Conferano® and the at^sphsre 
ahloh tht® Confers® has s«t# l«old(% say d»flnltlv» Hues of oonnt®r» 
prc^pogenda sad oonztteiPssQieuv®*, o^o!* sl^ osn b« ®:«|}®ot®d to s®tsln lore 
aftre losa, ?(» thefe-rereres, as sell as the fast that tMs Is 
eplmtouadlgr ti® IdbEid of Job idiKdx ?SB ore asA shotild do, X rrec»^isred 
that you %tk»: M.0mAUm paaiUm wliea ^pwstlre 1® rsdaed. 
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APR 2 8 1952 


25X1 


25X1 

25X1 

25X1 


MEMDRA.NDU14 FOR: DEPUTY DIRECTOR (PIANS) 

SUBJECT 


REFERENCE 


Meeting on Tuesday, 29 April 1952, in the Offxce of 
the Di rector, Ps ych ological Str ategy Board, regarding 
Plans I I and I H 

Memorandum to DC I from the PSB dated 25 April 1952 


In accordance with the request of the Director of the Psychologic . 
Strategy Board to send representatives to a meeting in his office at 2.00 p.m. 

on 29 Anril with respect to a review of the psychological 
^and j I I am designating the following members of CIA/opc 


to be present: 


, FE Division 
PY Division, 


25X1 


25X1 


t 


KILBOURNE JOHNSTON 
Assistant Director 
for Policy Coordination 


End. ,,, 

Memo to DC I from PSB, TS j^68937, fS^l 


•)0 


a 4 


15 
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THE DIRECTOR OF a i-^r^ 

PSYCHOLOGICAL STRATEGY BOARD PSYCHOLOGICAL STRATEGY BOARD 

WASHINGTON 25, D. C. 

WASHINGTON 

April 25, 1952 

SECURITY INFORMATSOH 



MEMORANDUM TORt General Walter Bedell Smith 

Director of Central Intelligence 


In the absence of I I. may I confirm the understanding 

reached at the luncheon meeting of the Psychological Strategy 
Board Members held on Thursday, April 2h at which the psychologi- 
cal operations aspects and implications of the Korean armistice 
negotiations were reviewed. Due to the exigencies of 25X1 

tion, it was decided to establish immediately a panel of the PSB 

for the purpose of reviewing the psychol ogical aspe cts of__tjw 

negotiations, of reviewing the PSB Plans I [and I 1 25X1 

in both their covert and overt aspects, of keeping in continuous 
touch with this situation as it unfolds in the immediate future, 
and of making recommendations for necessary action. 

Accordingly, will you please designate one or more persons 25X1 

to attend a meeting on Tuesday, 29 April, at 2x00 P.M. in the 
Office of the Director, Psychologica l Strategy Boar d, It will 

be appreciated if at that time Plans I \ and \ \ 25X1 

have alreac^ been reviewed by your designee. 


For the Director! 

25X1 


Executive O^icer 


SECURiTY 
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. IwcbMw BtaUtrv 


9 APR 1952 


25X1 


IJEM0HANJ5UM FOHl Dr. 


Director of Psjrchologieal Strategy Beard 

I aelations)rip of the Psycbolo^cal Strategy 
S.afcCT ^ Federal Civil Defease A-Mlnis- 

t rati on activities* 

TJCTi'tr'RFiJCF I Mesiorandxaa from the Psyohologioal Strategy 


I have read with interest your exchange with the Federal 
Civil Defense Ad»inlstrator and concur in your conclusion that 
the proposed activities are not appropriate to the rdSBion of 
the fsycbologlcal Stratery Board under its present charter. 

I Bhall be glad to talk this matter over further at our 

next luncheon# 

SIGNED 

ALT^.N DULLES 
Acting Director 


25X1 


0/DCI-[ 


Distribution t 

Orig & 1 - addressee 
1 - signer 
1 - official 

1 - 
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PSYCHOLOGICAL STRATEGY BOARD 
WASHINGTON 


Ant? 2 - 1952 


MEMORANDUM FOR; General Walter Bedell Smith 

Director of Central Intelligence 

SUBJECT; Relationship of the Psychological Strategy 

Board to the Federal Civil Defense Adminis- 
tration activities. 


Governor Caldwell, the Administrator of the Federal Civil 
Defense Administration, and I have conferred informally, at 
his request, on certain subjects having to do generally with 
civil defense problems on which Governor Caldwell believes the 
Psychological Strategy Board could be helpful, I have written 
Governor (Sldwell, stating that I cannot, without the guidance 
of the Board, undertake any formal program of cooperation with 
the Federal Civil Defense Administration without agreement of 
the Board. A copy of my letter to Governor Caldwell is attached. 

There are several immediate areas in which Governor Cald- 
well believes that the Board can be of direct and substantial 
assistance to the Federal Civil Defense Administration and to 
the security program generally. The four major programs on 
which he would like assistance are the following; 

1. The FCDA believes that the American people have 
developed an unjustified and excessive faith in military pro- 
tection against foreign attacks. It is believed that steps 
should be taken to readjust the thinking of the American public 
to a more realistic attitude based on our actual capability. 

2. The FCDA would like to have the PSB set up a committee 
of the Nation's top experts for defense against psychological 
warfare to develop plans for the guidance of the state and city 
civil defense directors on tactical defense against psychological 
warfare . 

3. The FCDA would like to cooperate with the PSB by taking 
an active part in the staff activities of the Board and also of 
the Psychological Operations Coordinating Coimnittee, 

4« The FCDA 
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4, The FQDA has requested guidance and assistance from 
the PSB in the development of a plan for the prevention of 
panic in the event of an attack. It has proposed the estab- 
lishment of a committee of interested agencies under the 
auspices of the PSB. 

as I have told Governor Caldwell, I, as an individual, am 
greatly Interested in, and am supporting his effort at improving 
the state of readiness of the civil defense agencies. I share 
his concern and Morry over the difficulties his agency has 
faced. However, I am aware of the position taken by the former 
director, Mr. Gordon Gray, with respect to the participation of 
the PSB in matters of domestic concern, and I agree with his 
position that the PSB cannot insert itself into these matters 
under its present charter without a serxous reorientation of 
its major purposes. I felt it necessary to tell Governor 
Caldwell that I would ask the Board for instructions with 
respect to the specific matters he has raised. I would appre- 
ciate receiving the views of the Board at an early informal 
luncheon meeting. 


25X1 

V 

Director 


Enclosure s 

Copy, letter to 
Governor Caldwell. 
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APR 2- 1952 


The Honorable 

Millard Caldwell, Administrator 
Federal Civil Defense Adminlatration 
Washington 25, D, C, 

Dear Governor Caldwell j 

Please forgive my delay in replying to your very kind 
letter of March 7, I have also received Mr» Wadsworth’s 
letter of March 31 proposing the creation of a ccamnittee to work 
on the problem of combatting panic. I should like also to bbanV 
you for letting me see a copy of the letter you addressed to 
to. Charles E. Wilson on July 23, I951, in which you so ably 
stated your concern over the current state of civil defense and 
the public attitude toward the entire defense effort. 

Personally, I agree with your view that the attitude of 
the American public is important, particularly as an element 
of national defense. Whether or not, however, the Psychological 
Strategy Board la in a position to provide the assistance which 
you request is a policy matter that can only be decided by the 
^ have, therefore, submitted your proposals to 
each Oi the Board members with a request for .guidance. 

As I told you, the Board's directive since its issuance 
has been interpreted to limit the Board's activities to the 
field of foreign affairs. The Board, therefore, may have to 
conclude that it does not have the necessary authority, re— 
what the personal attitude of the members may be, 

I will advise you as soon as I have any further information. 

Sincerely yours, 


25X1 

Director 


CC - Kembors, PSB. 
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30 April 19S2 


FOEt Hr* Iracy Bames 
Deputy Director 
PsycholoE-lcal Staratery Board 

1» I omlose ft copy of a letter froa frank E, amott, 
wfioee activities in the field of p^holoi^ical warfare h&VB 
alniftd;;/ been broiarht to your attention. 

2. To ny nind his id^ Is not a bad one, although I 
donbt that t'jls would have been a very propitious time for 
tJ'.is experi^^nt. I suggest that you file it ai#ey wit* a 
tftb so t^iat it miy be revived at an approijriate tmm next 


year. 




^iiclooitre (1) 


AVJDileb 

Distribution 

Orig, - Addressee 
1 cc “ DDCI Chrono 
1 cc - PSB Fide 
1 cc - ER. 
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30 April 1952 


5o 



T 


I‘®'IORANDUM FOR: 
FROM; 

SUBJECT: 


Chief of Plans, O/DD/P 
Deputy Director (Plans) 

The Director’s request for comment on Dr. Allen's 
paper of April 21; • 


25X1 


I arree generally with the I | memorandum, but there are parts 
of it which I believe should be modified and in some cases strengthened 
if the PSB is to play a leading role. For a better understanding 
my basic position concerning this matter, please see the paragrap 
of my draft paper which is referred to as "Operation Lifeline -- 
fon^rning tL Whales - i. e. the big ones. The _ early identification 
of and decisions on broad lines of policy and action with respect to 
the major developments in the psychological field -- of which there 
are not normally more than a half-dozen a _ year — _is a job which the 
PSB can do and should do* See also my brief marginal no e on su 
oarar-raph b.. Page 2, We have not yet passed completely over to the 
offensive -- the enemy still retains the Initiative in many quarters 
— so that defensive and disruptive actions are at this 
most equal importance as offensive actions of our own. The procedures 
should be studied more carefully and more deliberately, but in general 
I see no objection to those outlined in the paragraph beginning at the 

foot of Page 1. 


FGW/bjm 

Orig. - addressee 
1 cc - ER 
1 cc - DD/P chrono 


(G. 


FRANK (G. WISNER 




H- 


CU.V 





Enel: 

Memo to DCI fr Dir, PSB dtd 2h Apr. w/att: 
"Action Regarding Current Cold War Tactical 
Measures" (ER ?-81;70), same date. 
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ATTENTION. — Access to top secret material is limited to those individuals whose official duties relate to the material. Each alternate or assistant top secret 
control officer who receives and/or releases the attached top secret material will sign this form and indicate period of custody in columns provided. Each “ 


control omccr WllU ICtlClVCB — O— - _ ^ i_ sj t J • 4 -U.a, «»/-t1nTr»n 

who sees tins top secret document will enter date of handling and sign his full name in the proper columns. Officer designations should be used in the To colum . 
Under each comment a line should be drawn across sheet and each comment numbered to correspond with the number in the “To” column. Each officer shouiu sig 
full n^e before further routing. 
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